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ÅTrump first tweeted ƘŜ ƘŀŘ ŀ ΨƭƻƴƎ ŀƴŘ ǾŜǊȅ ƎƻƻŘΩ ŎƻƴǾŜǊǎŀǘƛƻƴ ǿƛǘƘ tǊŜǎ ·ƛΣ ŀƴŘ ǊǳƳƻǳǊǎ ǎŀƛŘ ¢ǊǳƳǇ ƘŀŘ ŀǎƪŜŘ ƪŜȅ 
officials to make a draft of a trade deal with China. Stock prices rose. Then others said that was not the case, and stocks 
fell. Tonight, Xi promised to open up for more imports into China and to respect patent rights. Anyway, the two presidents 
will meet at G20 late November.  US will impose a lax sanctions regime for Iranian oil exports, at least the coming 6 months 
ςand the oil price fell. Bond yields rose, whatever trade and oil news twist and turns.

ÅGlobal manufacturing PMI fell 0.1 pp in October, but larger declines in Europe and some Asian countries got most 
attention. The NBS/CFLP manuf. PMI from Chinadropped in Oct, Markit'sheld steady, bothmarginally above the 50-line. 
Chinese manufacturers are reporting declining export orders; yet the indices are not dramatically weak. aŀǊƪƛǘΩǎChina 
service sector PMI fell sharply, and the sum of all Chinese PMIs indicates a growth slowdown in Q4. The US manuf ISM fell 
more than expected but is still at a strong level, and delivery times are increasing. EMU manufPMI fell 1.2 p to 52.0, and 
the new orders fell below 50. UK manuf. PMIfell sharply too. Norwayand Swedenboth stable at more than decent levels. 
The global composite PMI (incl. services, published today) was probably stable in Oct, signalling a 3.5% growth pace, down 
from 3.8% in Q3

ÅThe US labour market is tightening, and wage inflation accelerated to 3.1%. Growth in employment will probably slow the 
coming quarters. Inflation όt/9 ŘŜŦƭŀǘƻǊύ Ƙŀǎ ǎǘŀōƛƭƛǎŜŘ ŀǘ нΦл ȅκȅΣ ǎǇƻǘ ƻƴ CŜŘΩǎ ǘŀǊƎŜǘΦPrivate consumption is expanding 
at +3.5% pace, of which almost ½ has been funded by a cut in the savings rate recent months. Still the savings rateis quite 
high.House price inflation has slowed but not further in Aug, confirming a cooling US housing market

ÅEurozone GDP growth slowed to 0.6% q/q (ann. rate), the weakest print since 2013 and below expectations. Zero growth 
in Italy, France OK at 0.4%, growth must have slowed in Germany too. Theunemployment rateheld steady at 8.2% for the 
3rd straight month in Sept, and the number of unemployed rose. Has the long term decline in unemployment come to an 
halt? We doubt. Core CPI inflationrose to 1.1% but is trending flat, well below ECB's target. TheEU sentiment survey 
remains much more upbeat than other surveys, although this survey has weakened this year, too

ÅRumours of UK and EU closing in on a Brexit deallifted the GDP and UK rates. Still, the outcome is highly uncertain

ÅNorwegian registered (NAV) unemployment fell more than expected in Oct and a downward trend is re-established. On 
the other hand, retail sales are disappointing, sales fell again in Sept and have not recovered from a weak summer, and 
total consumption of goods fell almost 7% in Q3 (ann. rate). Credit growth slowed in Sept, to 5.6% y/y, due ta a decline in 
corporate credit in Sept, while households credit has accelerated recent months. The Christian Peoples Party (KrF) decided 
ǘƻ ΨƎƻ ǘƻ ǘƘŜ ǊƛƎƘǘΩ ŀƴŘ ǇǊƻōŀōƭȅ Ƨƻƛƴ ǘƘŜ ŎŜƴǘǊŜκǊƛƎƘǘ ƎƻǾŜǊƴƳŜƴǘΣ ŀƴŘ ƴƻǘ ŀ ŎŜƴǘǊŜκƭŜŦǘ ƎƻǾŜǊƴƳŜƴǘΦ IŜƴŎŜΣ ƴƻ ǊŜŀǎƻƴ ǘƻ 
expect any significant changes in economic policy the coming years. 3
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Ahead of the global PMI today

Flat ςor marginally up 

ÅWe estimate an unchanged global composite PMI at 52.8 in Oct (but a small uptick), based on PMIs published so far 
(unchfrom the estimate we had one week ago . The level is now marginally below the avgand is indicating some 3.5% 
global GDP growth (PPP weigthed)

Global PMI



Manuf. PMI an inch down in Oct, level OK

Still not signalling slower growth in global manuf.?

ÅGlobal manufacturing PMI fell just 0.1 p to 52.1 in Oct. The PMI has 
been sliding down since Jan but is still slightly above the average 
level, signalling growth above trend in global goods production
» 22countries/regions down, just 9 up (+7 flattish), a quite weak mix

» 6 countries are below the 50 line (vs 2 in Sept) ςTurkey at the bottom

» DM down 0.5 p, EM up 0.2 p and still well below DM

Global PMI
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Broad downturn in PMI export orders, signalling weaker global trade

Businessesarereportinga slowdownin exportsorders; trade war and someEurozoneweakness?
Å Actual export volumes is better than the chart to the left indicates and 

the level is still not below a decent long term trend  (see also here) 

Å The export components in the PMIs have fallen significantly and quite 
broadly from the local peak in January, before Trump ramped up the 
trade rhetoric and announced the first tariff measures. The global export 
index fell below the 50-line in September, however, it has been on this 
level and below 5 times the past 7-8 years
» The shift has been most pronounced for German exporters (fell to 47.6 in Oct), even 

if ςso far ςjust steel and aluminum exports to the US so far formally have been hit
» The Chinese Markit export index is at 48.8 (and it improved in Oct), however, this 

index fell below 50 already in April, before tariffs were implemented 
» The US index inched down to 50.2, this index is more stable than most others 

ÅIƻǿ ǘƻ ōŜǎǘ ŜȄǇƭŀƛƴ ǿƘŀǘΩǎ ƘŀǇǇŜƴƛƴƎ ƛƴ 9ǳǊƻǇŜΚ ¢ƘŜ ŦǊŜƴȊȅ ōȅ ǘƘŜ ŜƴŘ 
of last year was anyway not sustainable. Final demand in Europe has no 
doubt slowed this year (retail sales, domestic orders) AND the 
anticipation of trade tensions may have influenced trade before 
measures were implemented

Å The jury is still out but we are 
certainly worried that fear of a 
broader trade war may have 
influenced companies, already even 
before the wars got warm 

Å Just India and Russia out of 20 
countries/regions is reporting faster 
growth in export orders vs. 2017 level

Å Germany, France, China, Taiwan, 
Brazil, Thailand and South Korea & 
South Africa reported declining 
exports orders in Oct. Netherlands 
and Sweden is still going strong

Global PMI
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Both composite PMIs down, services the weakest link

aŀǊƪƛǘΩǎPMI , b.{Ω ǘƛŎƪŜŘ ŘƻǿƴΣ ƭŜǾŜƭ ǎǘƛƭƭ hY

Åb.{Ω ŎƻƳǇƻǎƛǘŜ taL ό/C[tύ fell 1 p to 53.1 in Oct. Both the manufacturing PMI and services fell. Businesses are reporting 
somewhat softer growth this autumn yet the survey has held more or less steady since 2016, at an OK level. 

ÅaŀǊƪƛǘΩǎcomposite PMI fell 1.6 p to 50.5, the lowest levels since early 2016. The manuf. survey fell 0.5 p to 50.0, the service 
sector index 2.3 p to 50.8

ÅJudged by the levelƻŦ ǘƘŜ taLǎ ƛƴ hŎǘΣ ǘƘŜȅ Řƻ ƴƻǘ ǎƛƎƴŀƭ ŀ ƎǊƻǿǘƘ ǎƭƻǿŘƻǿƴΦ IƻǿŜǾŜǊΣ ǘƘŜǎŜ ƛƴŘƛŎŜǎ ƘŀǾŜ ōŜŜƴ ǘƻƻ ΨƻǇǘƛƳƛǎǘƛŎΩ 
vs GDP growth the past two years, and the significant drop in these indices signals that growth will slow in Q4. In Q3, GDP grew 
by 6.6%
» Most likely, the trade war is now influencing the business climate in China

China PMI
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ISM reports slower order growth, longer delivery times. End of cycle signs?

ISM more down than expected, still strong. aŀǊƪƛǘΩǎPMI up, level OK

ÅManufacturing ISM fell further in Oct, by 2.1 p to 57.7, a sharper drop than expected ςand back to the April level, still unusually 
elevated ςpointing to strong growth in the manuf. sector
» However, businesses are reporting increasing capacity constraints, price pressure and slower growth in orders. And more companies are reporting 

specific negative impacts of the trade war

ÅaŀǊƪƛǘΩǎmanuf. PMI has remained quite stable recently, less upbeat than the ISM. The survey came in at 55.7, 0.2 pp below the 
first estimate and a 0.1 pp increase from Sept ςbut still a high level

ÅBoth surveys are strong ςthe avgis pointing to above 3% growth in manuf. output 

USA ISM/PMI
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Manufacturers are reporting sƭƻǿŘƻǿƴ ΨŜǾŜǊȅǿƘŜǊŜΩ

Final manuf. PMI came in at 52.0 (vs 52.1), not a low level but the index has dropped 8.6 p this year

ÅThe manufacturing PMI fell by 1.2 p in Oct (0.1 pp weaker than the flash estimate), to the lowest level in 2 years. The 
index has lost 8.6 p since Jan, a rapid downturn, growth in manufacturing sectors have no doubt cooled. Still, the 
current level is not low, the avgsince 2000 is 51.6
» Car industries reported a slowdown in Oct, some of the weakness might reflect adjustments to new emission standards on cars, auto 

sales plunged in Sept (from a very high level in August). However, there must be some broader demand weaknesstoo

ÅaŀƴǳŦΦ taLǎ ƘŀǾŜ ŦŀƭƭŜƴ ǉǳƛǘŜ ǎƘŀǊǇƭȅ ƛƴ DŜǊƳŀƴȅΣ CǊŀƴŎŜΣ {Ǉŀƛƴ ŀƴŘ LǘŀƭȅΣ ƻƴƭȅ Lǘŀƭȅ ƛǎ ǿŜŀƪ όпфΦнΣ ǿŜŀƪŜǎǘ ǎƛƴŎŜ Ψмпύ

EMU PMI
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Manufacturing PMI plunged in Oct, orders slightly into contraction mode

PMI slipped by 5.6 p in Oct, is pointing to a slowdown in manuf. sectors. Brexit fears? Trade war?

ÅManufacturing PMI fell to 51.1 in Oct, well below expectations. The PMI is signalling a setback in manuf. production

ÅBoth domestic and foreign demand have slowed and are signalling a marginal contraction. Some businesses reported 
that Brexit uncertainties reduced order inflows within the EU, some others focused on the trade dispute

Å¢ƘŜ taL ŎƻƴŦƛǊƳǎ ǘƘŜ /.L ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǎǳǊǾŜȅΣ ǿƘƛŎƘ ǊŜǇƻǊǘŜŘ ŀ ǎƘŀǊǇ ǎƭƻǿŘƻǿƴ ƛƴ ōǳǎƛƴŜǎǎŜǎΩ ƻǳǘǇǳǘ ŜȄǇŜŎǘŀǘƛƻƴǎ 
in Oct. However, the export order indices in the CBI is far more upbeat than the PMI

UK PMI
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Employment surprised on the upside, wage growth up to 3.1% as expected

9ƳǇƭƻȅƳŜƴǘ ǊƻǎŜ ōȅ нрлΩ ƛƴ hŎǘ όǾǎ мфл exp), wages jumped to 3.1%, up 0.2% m/m. Unempl. flat

ÅEmploymentrose byнрлΩ ƛƴ hŎǘΣ ōŜŀǘƛƴƎ ŜȄǇŜŎǘŀǘƛƻƴǎ ōȅ слΩΦ {ŜǇǘ ǿŀǎ ǊŜǾƛǎŜŘ Řƻǿƴ ǘƻ ΨƧǳǎǘΩ ммуΩΣ ƻŦŦǎŜǘ ōȅ ŀ ǎƛƳƛƭŀǊ ǳǇǿŀǊŘ ǊŜǾƛǎƛƻƴ ƻŦ !ǳƎ 
ŦƛƎǳǊŜǎΦ ¢ƘŜ оƳ ŀǾŜǊŀƎŜ ƛǎ ǎƻƭƛŘΣ ŀǘ нмуΩΣ ŀƴŘ ǘƘŜ сƳ ŀǾŜǊŀƎŜ ŀƴƴǳŀƭƛǎŜŘ ƎǊƻǿǘƘ ȅƛŜƭŘǎ нΦл҈Σ ǘǊŜƴŘƛƴƎ ǎƭƛƎƘǘƭȅ ǳǇ ǘƘŜ Ǉŀǎǘ ȅŜar.The employment 
rate is increasing by some 0.5% y/y; employment is rising faster than population ςŀƴŘ ǘƘŜ ΨŎƻǊŜΩ ŜƳǇƭƻȅƳŜƴǘ ǊŀǘŜǎ ƛǎ ƴƻǘ ƭƻǿ ŀƴymore

ÅThe unemployment rate held steady at 3.7%, as expected, the lowest rate in 49 years. The participation rate rose by 0.2 p but is trending as flat 
as it possible can ςunderscoring lack of supply as the main challenge on the labour market, as companies are reporting, like never before

ÅWages rose 0.2% m/m (as expected), and the annual rate jumped 0.3 pp to 3.1%. Underlying growth is no doubt accelerating, 3m/3m rose to 
оΦс҈Σ ǘƘŜ ŦŀǎǘŜǎǘ ǎǇŜŜŘ ǎƛƴŎŜ нллфΣ ŀǎ ŦƻǊ ǘƘŜ ŀƴƴǳŀƭ ǊŀǘŜΦ ¢ƘŜ ΨtƘƛƭƭƛǇǎ ŎǳǊǾŜΩ ƛǎ ƴƻǘ ŎƻƳǇƭŜǘŜƭȅ ŘŜŀŘΗ

ÅIn sum, the labour market report signals a tightening labour market, and Fed will not slow down its tightening process 

USA
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Participation rate remains flat, even if demand for labour is strong

An important message: The supply side has so far not responded ςat least not in aggregate

USA
































































