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Last weekc the main takes

A Trump firsttweetedK S KIFR | Wf2y3 | yR OSNE J22RQ O2yOSNEIGAZ2Y
officials to make a draft of a trade deal with China. Stock prices rose. Then others said that was not the case, and sto
fell. Tonight, Xi promised to open up for more imports into China and to respect patent rights. Atlyevayo presidents
will meet at G20 late NovembelS will impose a lax sanctions regime for Iranian oil exports, at least the coming 6 mon
¢ and the oll price fell. Bonyields rose, whatever tradand oil newdwist andturns.

A Global manufacturing PMI fell 0.1 pp in Octohdut larger declines in Europe and some Asian countries got most
attention. The NBS/CFLP manuf. PMI fréiminadropped in OctMarkit's held steady, bothmarginally above the 50ne.
Chinese manufacturers areporting declining export orders; yet the indices are not dramatically weedk.NJ ChinaQ a
service sector PMI fedharply, and the sum of all Chinese PMIs indicates a growth slowdown Th€@4SmanufISMfell
more than expected but is still at a strong level, and delivery times are incre&dmgmanuf PMifell 1.2 p to 52.0, and
the new orders fell below 5K manuf. PMfell sharply tooNorwayand Swedenboth stable at more than decent levels.
;I'he 93108ba| cogg;))osite PMI (incl. services, published today) was probably stable in Oct, signalling a 3.5% growth pace,
rom 3.8% in

A The US labour markesitightening, and wage inflation accelerated to 3.1%. Growth in employment will probably slow tt
coming quartersinflatonot / 9 RSTf I 02NL KIFa adl oA PivatescBhsumptions €xpanding € =
at +3.5% pace, of which almost %2 has been funded by a cut in the savings rate recent monthss&ualhtjseratas quite
high.House price inflatiorhas slowed but not further in Aug, confirming a cooling US housing market

A Eurozone GDBrowth slowed to 0.6% g/q (ann. rate), the weakest print since 2013 and below expectations. Zero grow
in Italy, France OK at 0.4%, growth must have slowed in Germanyhteanemployment rateheld steady at 8.2% for the
3rd straight month in Sept, and the number of unemployed rose. Has the long term decline in unemployment come to
halt? We doubtCore CPI inflatiomose to 1.1% but is trending flat, well below ECB's taffe¢EU sentiment survey
remains much more upbeat than other surveys, although this survey has weakened this year, too

A Rumours of UK and EU closing in @rexit deallifted the GDP and UK rates. Still, the outcome is highly uncertain

A Norwegian registered (NAV) unemploymefell more than expected in Oct and a downward trend iestablished. On
the other handetail sales aradisappointing, sales fell again in Sept and have not recovered from a weak summer, and
total consumption of goods fell almost 7% in Q3 (ann. r&eddit growthslowed in Sept, to 5.6% y/y, due ta a decline in
corporate credit in Sept, while households credit has accelerated recent month€hristian Peoples PartyK¢F decided
uz W32 u2 UKS NRAIKIQ YR LINRPoOolofte 22AY UKS OSYUuNBkKNA
expect any significant changes in economic policy the coming years. 3
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Ahead ofthe global PMI today

Hat ¢ or marginally up

Global PMI vs growth

65 - - 7.50

57 -5.0

- 6.25
6o+ | r [\ , | 6 - GDP g/q
| -4,
/ VAl GDP q/q - 5.00 °
— 55 -
55 -+ ’ N /\‘ ' A /V\\ A‘/\.A - 375 | 40
, W \ |'/ Jl \ \‘P/ 54-\/4‘\ /‘ i .
50 - : \ /‘ | : : - 2.50 53 \ . V
| ¥ N /\/ <528
/ - 1.25 \
45 - | \ | | | 52 - \
i -3.0
- - 0.00 51 -
40 -
--1.25 50 -2.5
14 15 16 17 18
35 - . . . . L _2 50 SB1 Markets/Macrobond

98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18
SB1 Markets/Macrobond
A We estimatean unchanged glob@bompositePMI at 52.8 in Oct (but a small uptick), based on PMIs published so far
(unchfrom the estimate we had one week agbhe level ismow marginally below thavgand is indicating some 3.5%

global GDP growth (PRRigthed A



Global PMI

Manuf. PMI an inch down in Oct, level OK
Sill not signalling slower growth in global manuf.?

Global manufacturing PMI vs production
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A Global manufacturing PMI félist 0.1 p to 52.1 in OcThe PMI has
been sliding down since Jan but is still slightly above the average
level, signalling growth above trend in global goods production
» 22 countries/regions downjust 9 up (+7 flattish), auite weak mix
» 6 countries ardelow the 50 line (vs 2 in Sept)lurkey at the bottom
» DM down 0.5 p, EMp 0.2 p andkstill well below DM
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Broad downturn in PMI export orders, signalling weaker global trade
Businesseare reporting a slowdownin exportsorders tradewar andsomeEurozoneveaknes8

Global exports vs PMI orders
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A Actual export volumes is better than the chart to the left indicates and
the level is still not below a decent long tetrend (see also herge

A The export components in the PMIs have fallen significantly and c%uite
broadly from the local peak in January, before Trump ramped up the
trade rhetoric and announced the first tariff measures. The global export
index fell below the 5@ine in September, however, it has been on this
level and below 5 times the past8/years

» The shift has been most pronounced for German exporters 1(fell to 47.6 in Oct), even
if ¢ so farg just steel and aluminum exports to the US so far formally have been hit

» The Chines&larkit export index is at 48.8 (and it improved in Oct), however, this
index fell below 50 already in April, before tariffs were implemented

» The US index inched down to 50.2, this index is more stable than most others

Al2g (2 o0Saild SELX I )\)é_ gKFEGQa KI LILISY )
of last year was anyway not sustainable. Final demand in Europe has no
doubt Slowed this year (retail sales, domestic orders) AND the
anticipation of trade tensions may have influenced trade before

measures were implemented

A The jury is still out but we are PMI Export orders
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Both compositePMIsdown, services the weakest link
al NJPMia{ Q GAO1SR R2g¢gys>s fS@St adAiatt hy

China Composite PMls China PMI vs GDP
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Ab. { Q O2 YL} a Xell Bp ta531in O6t/B6th thedmanufacturing PMI and services fell. Businemseseporting
somewhat softer growth this autumn yet the survey has held more or less steady since 2016, deaalOK

A a I NJ conip@site PMfell 1.6 p to 50.5, the lowest levels since early 2006 manufsurvey fell 0.5 p to 50.Ghe service
sector index 2.3 p to 50.8

AJudC(;;edbthdaevelzT GKS talLa Ay hOdzx (KSe ¥ an I INRGGK
VS ¢ [g(l; growth the past two years, and the significeop in these indices 3|gnals tha growth will w |n Q4 In Q3, GDP grew
y 0
7

» Most likely, the trade war is now influencing the business climate in China
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ISM reports slower order growth, longer delivery times. End of cycle signs?
ISM more down than expected, still strormgl NJ PMiiu@,devel OK

USA Manufacturing PMI ISM Manufacturing Delivery times vs prices
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A Manufacturing 1ISM fell further in Oct, by 2.1 p5®@.7, a sharper drop than expectednd back to the April level, still unusually
elevatedc pointing to strong growth in the manuf. sector

» However, businesses are re?orting increasing capacity constraints, price pressure and slower growth in orders. And moies@mpaporting
specific negative impacts of the trade war

A a I NJ maiuQBMI has remained quite stable rec_entl)({less upbeat than the ISM. The survey came in at 55.7, 0.2 pp below th
first estimate and a 0.1 pp increase from Seput still a high level

A Both surveys are strongthe avgis pointing to above 3% growth in manafitput
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Manufacturers are reportingsft 2 6 R2 6y WSOSNE GFKSNBQ
Final manuf. PMI came in at 52.0 (vs 52.1), not a low level but the index has dropped 8.6 p th

EMU Manufacturing PMI vs. production EMU Manufacturing PMI
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A The manufacturing PMiell by 1.2 p in Oct (0.1 pp weaker than the flash estimate), to the lowest level in 2 years. The
index has lost 8.6 p sincéan, a rapid downturn, growth in manufacturing sectors have no doubt cooled. Still, the
current level is not low, thavgsince 2000 is 51.6

» Carindustries reported a slowdown in Oct, some of the weakmagghtreflect adjustments to new emission standards on cars, auto
sales plunged in Sept (from a very high level in August). However, there must bégmader demand weaknegeo

Aal ydFA e talLa KFI@GS FlLEtSy ljdAdS aKINLX & Ay DSN¥YIFyész, CN




K]
SpareBank €

MARKETS

Manufacturing PMI plunged in Oct, orders slightly into contraction mode
PMI slipped by 5.6 p in Oct, is pointing to a slowdown in manuf. sectors. Brexit fears? Trade w

UK Manufacturing production vs PMI UK Manufacturing PMI
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A Manufacturing PMI fell to 51.1 in Oct, well below expectatiditee PMI is signalling a setback in manuf. production

A Both domestic and foreign demand have slowed and are signalling a marginal contraction. Some businesses reportec
that Brexit uncertainties reduced order inflows within the EU, some others focused on the trade dispute

AtKS talL O2yFTANN& (GUKS /.L YIydzZFIlI OlUdz2NAYy3I adaNBSes ¢KAOK

in Oct. However, the export order indices in the CBI is far more upbeat than the PMI 10
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Employment surprised on the upside, wage growth up to 3.1% as expected
OYLX 28YSYyld NRAS &R, wages jOmpidyfo 3@ ,(up G2Hanldnedpl flat

USA Nonfarm payrolls USA Unemployment vs. wages
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A Employmentrosebyyi p nQ Ay hQiG>X o6S8SFidAy3a SELISOGIGAZY A Gévchdg {SLXi ¢l a N
FAIAdINBEAD ¢KS oY F@PSNIXaIS Aa az2zftARX HMy QF |y R KSard’héempm)ﬁrM.mtEIC

rate is increasing by some 0.5% y/y; employment is rising faster than poputdtiochR 0 KS WO2'NBEQ SYLXymdrer Sy i N

A The unemployment rateheld steady at 3.7%, as expected, the lowest rate in 49 years. The participation rate rose by Gsxnemadingas flat
as it possible cagunderscoring lack of supply as the main challenge on the labour madkedmpanies areeporting, like never before

A Wagesrose 0.2% m/m (as expected), athe annual rate jumped 0.3 pp to 3.1%. Underlying growth is no doubt accelerating, 3rofno,
odczY UKS FradsSaid alLISSR aAyOS HandZ a8 F2NIGKS Fyydzrt NI OGS

A In sum, the labour market report signals a tightening labour market, and Fed will not slow down its tightening process 1
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Participation rate remains flat, even if demand for labour is strong
An important messageihesupply side has so far not respondedt least not in aggregate

12
































































































